ECONOMICS 2307

PRINCIPLES OF MACROECONOMICS

SYLLABUS – SPRING 2008
LECTURER:     Mrs. Karen Johnson              
             
 
OFFICE HOURS:  MWF  8:30-9:30 a.m. 
OFFICE:            Economics Department                     

                     
      MW  12:00-12:30 p.m.

              HSB 354   




       
           
      MW    2:00-3:00 p.m.
E-MAIL:
 Karen_Johnson@Baylor.edu                         
       
           
      TR 2:00-3:00 p.m. *
PHONE:             254-710-6149    


      and by appointment                    

*I will hold these “optional” office hours as often as possible but I cannot guarantee I will always be there.
TEXT
William A. McEachern, Macroeconomics:  A Contemporary Introduction, 7th Edition, Thomson South-Western.

Additional Reading:  As a college student, you should be reading a good daily newspaper and/or weekly newsmagazine on a regular basis.

PURPOSE OF THE COURSE
Students show up the first day of class with at least 18 years of experience with economic
 choices, economic institutions, and economic events.  Each grew up in a household—the
 central economic institution.  As consumers, students are familiar with fast-food outlets,
 cineplexes, car dealerships, online retailers, and dozens of stores at the mall.  Most 
students have been resource suppliers—more than half held jobs in high school.  Students 
also have experience with government--they know about taxes, drivers’ licenses, speed
limits, and public education.  And students have a growing familiarity with the rest of
 the world.  Thus, students have abundant experience with the stuff of economics. 

 (McEachern, p. xix) 

The purpose of this course is to broaden and deepen your knowledge of economic institutions, issues, policies, and models in a macroeconomic framework.  You should leave this course equipped with the firm foundation of knowledge and analytical skills needed to read and comprehend the economic information with which you will come in contact for the rest of your life.

LEARNING GOALS 

Throughout this semester, you should seek to:
· Develop a significant understanding of macroeconomic terminology
· Become familiar with various common measurement techniques (for unemployment, inflation, GDP, the money supply, etc.)
· Master selected macroeconomic models (such as the income-expenditure model and the aggregate supply-aggregate demand model)
· Increase your knowledge and understanding of fiscal policy and of monetary policy, theory, and institutions
· Heighten your awareness of current macroeconomic issues such as budget deficits, unemployment, and recession, and their impact not only on the economy as a whole but on you as an individual
COURSE STRUCTURE—YOUR ROADMAP FOR NAVIGATING THE SEMESTER

· Textbook—Read it!  In the schedule at the end of this syllabus you will find specific reading assignments from the text.  With very few exceptions, you will be reading on average approximately 8 pages prior to each class meeting.  (If you are not willing or able to commit the time to doing this most basic amount of work, I would seriously encourage you to question whether you should be in this class.)  I have also built times into the schedule for you to re-read selected chapters (usually the tougher ones on which you need to spend additional time.)  The readings are a critical component of your class preparation; they are not optional!  This schedule represents the very minimum recommended amount of reading.  If you really want to understand the material and do well in this course, you should plan to read all assigned material at least twice.
· Outlines and Lectures—Read, listen, and take notes!  My lectures are based on the chapter outlines that I will post for you on Blackboard.  You should print each outline when it becomes available, have the outline beside you as you read the chapter, take notes into the outline, and then bring the outline to class.  As I talk about the material, you can follow along very easily if you have already read the text and taken notes, and you can write down additional notes, examples, etc., that you hear in class that would further enhance your understanding.

· Practice Quizzes—Test and grade yourself!  A 10-question multiple choice practice quiz will be provided for each chapter.  After you have read the text, heard the lectures, taken notes, and studied the material, take the practice quiz as if it were a mini-exam (but one that doesn’t count toward your grade--().  Then “grade” your quiz (answers will be provided).  Any score below 70% should send you running to my office with questions.  I’m here to help, but you have to realize you need help and then ask for it.  These practice quizzes will help you do that from the very first chapter of the course.

· Homework—A chance to apply your knowledge!  In addition to the textbook reading assignments, which you should consider part of your homework on an ongoing basis,  I will provide several homework assignments throughout the semester, each covering a particular chapter or topic and each with an announced due date.  The homework is designed to help you “practice” what you have learned in class and from your reading.  These assignments are excellent opportunities to see how well you really understand the material.  (On each exam there will be work-out problems and in many cases these problems will closely resemble your homework assignments.)  After you have worked through each assignment, you are welcome to bring your work by my office and I will check it to be sure you have done it correctly.
·  Homework Quizzes—A great way to earn some easy points!  From the various homework assignments you will have during the semester, I will select six assignments over which you will be quizzed.  Each homework quiz will come directly from the problems or questions on the homework assignment and will be worth 5 points.  You will not be able to look at your homework during the quiz, so you should “study” the homework after you have completed it in order to be well prepared for the homework quiz.  Please note:  Although you may not be quizzed over every homework assignment, you should be ready for the possibility of a homework quiz on any date that homework is due.  At the end of the semester I will count your five highest homework quiz grades toward your course grade.  
· Chapter Quizzes—Treat these as mini-exams; they can really help your grade!  I will select six chapters over which you will be quizzed.  Each chapter quiz will be a combination of true-false and multiple choice questions and will be worth 10 points.  (Helpful hint:  I generally put at least one or two questions from the practice quizzes on the chapter quizzes—another chance to earn some easy points.)  At the end of the semester I will count your five highest chapter quiz grades toward your course grade.  As I stated above regarding the practice quizzes, any score below 70% on a chapter quiz should send you running to my office for help.
· Review Sheets and Review Sessions—Excellent aids to supplement your own thorough exam preparation!  Prior to each major exam, I will provide an extensive review sheet for you to use as you study and prepare for the exam.  I will also (barring any unforeseen events that prevent me from doing so) hold at least one review session before each exam, usually the last weekday afternoon prior to the exam date.  Please schedule sufficient time in the days preceding each exam to allow you to take the fullest advantage of these aids.
· Exams—It’s not up to anyone else to make you give your best.  It’s up to you now!  We will have three major exams (besides the final exam) during the semester.  Each exam will have two parts:  a section of multiple choice questions and a section of work-out problems.  The multiple choice questions will be very similar to those on the practice quizzes and the chapter quizzes.  Most of the work-out problems will be very similar to your homework assignments.  My exams are tough, thorough, and detailed (kind of like me! ().  You need to prepare well for them; don’t just memorize—think, practice, and learn how to apply the material.  I will have taught everything you need to know for each exam.  The critical question will be:  Will you have learned everything you need to know for each exam?
· Final Exam—The epilogue!  The final exam in this course will be comprehensive and will have a departmental component.  It will be very similar to the three other exams (a section of multiple choice questions and a section of work-out problems) but longer, since the final exam period is two hours in length.  Over the years I have found that for the vast majority of students the final exam has a fairly neutral effect on their grades.  With amazing frequency, students who go into the final with A averages make A’s or high B’s on the final and end up with A’s for the semester.  Likewise, students who have D’s going into the final most often end up with D’s in the course.  This is not to say that the final exam cannot have an effect.  Though not often, I have seen students do so well on the final exam that their averages rise by a full letter grade.  I have also seen things go the other way:  students who perform very poorly on the final can see their grades drop dramatically.  My message here is this:  Work hard throughout the whole semester, make good grades on everything, and you’ll have little or nothing to fear from the final exam.  But if you perform poorly throughout the semester, thinking that you can salvage your grade with the final exam, you are likely to be sorely disappointed.
DISTRIBUTION OF COURSE MATERIALS AND ANNOUNCEMENTS

Many of the course materials, including chapter outlines and homework assignments, will be available on Blackboard (under Course Documents), while other materials can only be obtained by coming to class.  Announcements and reminders regarding assignments, due dates, review sessions, schedule changes, etc., will be made in class and/or via Blackboard.  I encourage you to check Blackboard frequently.

It is your responsibility to determine that you have obtained all course materials and all information distributed both in class and on Blackboard.  Absence from class is not an acceptable excuse for failure to have required materials or for failure to know about assignments, due dates, etc.  On the contrary, if you find it necessary to be absent from class at any time, you are expected to return to class with all required materials and information in hand—no excuses, no exceptions.  Begin by checking Blackboard for any new postings.  Then check with classmates to find out about additional in-class handouts or announcements.  Finally, contact me if needed before returning to class to obtain any materials or information you missed.  

Hint:  If you find it necessary to be absent from class, please do not call, e-mail, or come by my office and ask, “Did I miss anything?”  OF COURSE you missed something!  A much better approach would be:  “I know I missed a great deal when I was absent from class.  I have done the readings, obtained the lecture notes from a classmate, and checked Blackboard.  May I also ________________ (fill in the blank:  pick up the handout I missed; verify the due date for the homework assignment; ask you to explain this particular concept/graph/formula; etc.)?”

POLICY REGARDING CELL PHONES, LAP TOPS, AND OTHER ELECTRONIC DEVICES

In recent semesters it has become apparent to me that some students do not understand, or perhaps understand but choose to ignore, what constitutes acceptable use of certain electronic devices in the classroom.  Therefore, I will enforce certain rules about these devices in my classroom.  For example:

· The use of lap top computers is not allowed in my class.  Exception:  If you have a documented physical or learning disability and the use of a computer in the classroom (to be used only for taking notes on the day’s lecture) is recommended as a reasonable accommodation to your situation, please set up an appointment to meet with me so we can discuss this. 

· The use of cell phones is not allowed in my class.  You may not use your cell phone as a clock or as a calculator or for any other reason during class or during exams.  You will need to turn your cell phone off or to silent before the beginning of class and leave your cell phone in your purse, backpack, or pocket until the end of the class period.  If I see that you are using your cell phone in any way during class or during exams, I will come to your desk and give you a choice:  Either you will bring the phone up to the front desk, where it will stay until the end of the class period, or you will leave class with your phone for the rest of the period (and you will be counted absent for that day, regardless of when during the period you leave class).  If you think this policy is unreasonable, the best way to be sure that you are not affected by it is to follow the guidelines I have outlined here.  

· The use of iPods is not allowed in my class.  If you have an iPod, it must be turned off and put away during class and during exams, and the earbuds must be removed from your ears.

I reserve the right to add new rules during the course of the semester if/when new instances of misuse of electronic devices arise.  

GRADING AND RELATED POLICIES
Students in my classes are expected to abide by Baylor University’s Honor Code in every respect.  If you are not familiar with the Honor Code, you should locate a copy and read it completely before returning to class for our next meeting.  The most pertinent sections are as follows:

THE HONOR CODE: Baylor University students and faculty shall act in academic matters with the utmost honesty and integrity. 

HONOR CODE VIOLATIONS: A Baylor University student violates the honor code if the student engages in dishonorable conduct in connection with an academic matter. A student who violates the honor code is unworthy of the trust of the faculty. 
 DEFINITIONS OF TERMS AND EXAMPLES OF VIOLATIONS:  Academic matter means an activity that may affect a grade or in any way contribute toward the satisfaction of the requirements for graduation . . . . Academic matters include, but are not limited to, the following activities: 
· An examination.

· A research or other activity to be done outside the class.

· Work that is in whole or partial satisfaction of requirements for the receipt of course credit for participation.

· An activity for which course credit is given. 

Dishonorable conduct means an act of academic dishonesty. The term dishonorable conduct includes, but is not limited to, the following acts: 

· Offering for course credit as one's own work, in whole or in part, the work of another.

· Using, during an examination period, material not authorized by the instructor giving the examination.

· Giving, receiving, or obtaining information pertaining to an examination during an examination period, unless such action is authorized by the instructor giving the examination.

· Divulging the contents of an essay or objective examination designated by the instructor as an examination not to be removed from the examination room or discussed.

· Taking, without first reporting such fact to the appropriate faculty member, an examination about which one has unauthorized information, even though such information was obtained unintentionally.

· Witnessing conduct which one knows or should reasonably know is dishonorable and failing to report it as required by this constitution.

GRADING AND RELATED POLICIES, continued
As stated earlier, there will be three major exams during the semester, in addition to the final exam, which will be comprehensive and will have a departmental component.  There will also be several chapter quizzes and homework quizzes given throughout the semester.  
The grading schedule for the course is as follows:

	Exam I
	100 points

	Exam II
	100 points

	Exam III
	100 points

	Final Exam
	100 points

	Chapter Quizzes
	50 points

	Homework Quizzes
	25 points

	
	

	Total possible
	475 points


In order to earn an A in the course, you must accumulate 427 points; for a B+, 413 points; for a B, 380 points; for a C+, 365 points; for a C, 332 points; and for a D, 285 points.

I encourage you to keep a record of your grades in the following grid:

	Exam1
	Exam2
	Exam3
	Final

	
	
	
	

	ChQz1
	ChQz2
	ChQz3
	ChQz4
	ChQz5
	ChQz6

	
	
	
	
	
	

	HwQz1
	HwQz2
	HwQz3
	HwQz4
	HwQz5
	HwQz6

	
	
	
	
	
	


EXAMS:  
All exams must be taken at the regularly scheduled time; no makeup exams will be given.  If you believe you have a valid excuse for missing an exam, you must consult with me prior to the exam time.  I am not very lenient when it comes to accepting excuses for missing an exam; however, if I do accept your excuse for missing the exam, the weight of that exam will be added to the weight of the final.  (This arrangement applies only one time during the semester.)  If you do not obtain my approval for missing an exam, the missed exam will earn a grade of zero.  

Each exam must be completed within the allotted time; this includes the time needed to mark your Scantron form.  Please do not ask me to give you additional time; I cannot do so.

CHAPTER QUIZZES:  
There will be announced chapter quizzes throughout the semester to encourage you to study regularly and to provide you with feedback regarding your progress in the course. No makeup quizzes will be given, and a missed quiz will earn a grade of zero. 
Each quiz must be completed within the allotted time; this includes the time needed to mark your Scantron form.  Please do not ask me to give you additional time; I cannot do so.
At the end of the semester I will drop your lowest chapter quiz grade.  This provision is intended to give you a “free pass” on one chapter quiz.  Thus, if you miss or score poorly on one quiz, it will not impact your grade.  Please use your “free pass” wisely.

HOMEWORK QUIZZES:  
Unannounced homework quizzes will be given over some of the homework assignments.  This will generally be done at the beginning of the class period on the date that the assignment is due; if you are not present at that time, no makeup quiz will be given, and a missed quiz will earn a grade of zero.  
At the end of the semester I will drop your lowest homework quiz grade.  This provision is intended to give you a “free pass” on one homework quiz.  Thus, if you miss or score poorly on one quiz, it will not impact your grade.  Please use your “free pass” wisely.

EXTRA CREDIT:

Please note that no extra credit is mentioned in this grading schedule.  There will be none.  There are many opportunities (three major exams, the final exam, chapter quizzes and homework quizzes) for you to demonstrate your knowledge.  Make the best of each opportunity.  There are no “do-overs,” re-tests, or other second chances.  You have been given the grading schedule in this syllabus and you know how many points you must earn to receive any given grade.  

ATTENDANCE AND PUNCTUALITY POLICIES
You must attend 75 percent of class meetings in order to receive credit in accordance with university rules.  This means that 11 absences will be allowed in a MWF class; 12 will be excessive.  For TR classes, 7 absences will be allowed; 8 will be excessive.  You will earn an automatic F if you exceed the permitted number of absences.  Please note that although you are “allowed” a certain number of absences, I strongly encourage you to maintain an excellent attendance record.  I cannot, of course, guarantee that excellent attendance will allow you to earn a high grade in this course, but I can assure you that poor attendance will most likely result in your earning a low grade.(  

If you are tardy, you already will have been marked absent when you arrive.  It will be your responsibility to take time after class to have the roll changed in order to be counted present.  The absence mark will be changed to a tardy mark; 2 tardies will count as an absence.  An absence mark not changed before leaving class on the day in question will remain as an absence.  You may check with me at any time to determine your absence/tardy record; it is ultimately your responsibility to know where you stand regarding your attendance record in relation to the required attendance policy.

Although you will not receive credit or “points” for attendance, you should know that I consider attendance and punctuality to be significant measures of your interest in this class and of your desire to do well in the course.(  Conversely, poor attendance and/or tardiness will be viewed as indicating indifference toward the course material and your grade.(  Be aware that at the end of the semester I will look closely at your attendance and punctuality in making my grade decisions!  

Being present in mind and in body:  Please show respect for me, for your classmates, and for yourself by bringing your mind (your attention, wakefulness, etc.) as well as your body to my class.  You may not intend to show disrespect or rudeness when you work on homework for another class, study for an exam in another class, read the newspaper, or do other things besides focusing on economics in my class.  Call me old fashioned, but I do consider such behavior to be disrespectful.  You have the right to expect me to give my best effort to this class; likewise, I expect your best effort at all times.  Thank you.

POLICY REGARDING PERFORMANCE IN PRE-REQUISITE COURSES

Students must receive a C or better in any lower level (freshman or sophomore) core business class that is a pre-requisite for another business class in order to be eligible for admission into the Hankamer School of Business.  The classes in which you must receive a C or better are:  BUS 1301, ISY 1305, ACC 2303, ACC 2304, ECO 2306, ECO 2307, QBA 2302, and QBA 2305.  If you have questions about this policy, please contact the Undergraduate Office of Hankamer School of Business.

SPECIAL “HOUSEKEEPING” INSTRUCTIONS

Food and drinks (with the exception of water) are not permitted in the classrooms in the Business School.  Our Dean has explicitly instructed all faculty to enforce this rule.  Please dispose of all food and drink before entering the room or I will have to remind you to do so.  Thank you! 

COURSE COVERAGE
The following text chapters will be covered during the semester:

Chapter 1
The Art and Science of Economic Analysis (with Appendix) – Review from Economics 2306


Chapter 3 

Economic Decision Makers  

Chapter 4

Demand and Supply Analysis – Review from Economics 2306

Chapter 5

Introduction to Macroeconomics


Chapter 7

Measuring the Economy and the Circular Flow 


Chapter 8

Unemployment and Inflation


EXAM I

Chapter 9
Aggregate Expenditure Components


Chapter 10

Aggregate Expenditure and Aggregate Demand


Chapter 11

Aggregate Supply


EXAM II


Chapter 12

Fiscal Policy


Chapter 13

Money and the Financial System


Chapter 14

Banking and the Money Supply


Chapter 15

Monetary Theory and Policy


EXAM III


Chapter 18

International Finance 

FINAL EXAM
Thursday, May 8, 11:30 a.m.





(Location to be announced)






TENTATIVE SCHEDULE:

	DATE
	COVERAGE
	READING ASSIGNMENT (to be completed before class)

	Mon., Jan. 14
	Intro. to course
	The Syllabus

	Wed., Jan. 16
	Chapters 1, 3
	Chapter 1 with appendix;  Chapter 3:  Pages 46—53(bottom)

	Fri., Jan. 18
	Chapter 3
	Pages 53(bottom)—62(middle)

	Mon., Jan. 21
	DR. M.L. KING, JR. HOLIDAY
	

	Wed., Jan. 23
	Chapter 4
	Pages 64—68(middle); 70(bottom)—72(middle); 74(top)—79 

	Fri., Jan. 25
	Chapter 5
	Pages 89—99(middle)

	Mon., Jan. 28
	Chapter 5
	Pages 99(middle)—106(middle) 

	Wed., Jan. 30
	Chapter 7
	Pages 131—138(middle)

	Fri., Feb. 1
	Chapter 7
	Pages 141(middle)—147(top)

	Mon., Feb. 4
	Chapters 7, 8
	Chapter 7:  Pages 138(middle)—141(middle);  Chapter 8:  Pages 153—163(bottom)

	Wed., Feb. 6
	Chapter 8
	Pages 163(bottom)—173(top)

	Fri., Feb. 8
	Chapter 8
	Serious preparation for Exam I should be underway already!  Re-read chapters, review outlines, rework homework, retake quizzes, and attend office hours and review sessions in preparation for the exam.

	Mon., Feb. 11
	EXAM I
	

	Wed., Feb. 13
	Chapter 9
	Pages 176—189(bottom);  also read from Chapter 7:  Pages 135 (middle)—138 (middle)

	Fri., Feb. 15
	Chapter 9
	Pages 189(bottom)—193(bottom) 

	Mon., Feb. 18
	Chapter 10
	Pages 198—202 

	Wed., Feb. 20
	Chapter 10
	Pages 203—207(middle)

	Fri., Feb. 22
	Chapter 10
	Pages 207(middle)—212(middle)

	Mon., Feb. 25
	Chapter 10
	Re-read Chapter 10

	Wed., Feb. 27
	Chapter 11
	Pages 220—225(middle)

	Fri., Feb. 29
	Chapter 11
	Pages 225(middle)—232(bottom)

	Mon., Mar. 3
	Chapter 11
	Pages 232(bottom)—237(top) and re-read Chapter 11

	Wed., Mar. 5
	Chapter 11
	Serious preparation for Exam II should be underway already!  Re-read chapters, review outlines, rework homework, retake quizzes, and attend office hours and review sessions in preparation for the exam.

	Fri., Mar. 7
	EXAM II
	

	Mar. 10-14
	SPRING BREAK
	

	Mon., Mar. 17
	Chapter 12
	Pages 240—244(middle)

	Wed., Mar. 19
	Chapter 12
	Pages 244(middle)—247(middle)

	Fri. Mar. 21
	EASTER BREAK
	

	Mon. Mar. 24
	EASTER BREAK
	

	Wed., Mar. 26
	Chapter 12
	Pages 247(middle)—255(middle)

	Fri., Mar. 28
	Chapter 12
	Re-read Chapter 12  

	Mon., Mar. 31
	Chapter 13
	Pages 261—269(middle) 

	Wed., Apr. 2
	Chapter 13
	Pages 269(middle)—282(top)

	Fri., Apr. 4
	Chapter 14
	Pages 284—292(middle)

	Mon., Apr. 7
	Chapter 14
	Pages 292(middle)—298(middle)

	Wed., Apr. 9
	Chapter 14
	Pages 298(middle)—301

	Fri., Apr. 11
	Chapter 14
	Re-read Chapter 14

	Mon., Apr. 14
	Chapter 15
	Pages 305—309(middle)

	Wed., Apr. 16
	Chapter 15
	Pages 309(middle)—314(top)

	Fri., Apr. 18
	Chapter 15
	Pages 314(top)—322(middle) and re-read Chapter 15

	Mon., Apr. 21
	Chapter 15
	Serious preparation for Exam III should be underway already!  Re-read chapters, review outlines, rework homework, retake quizzes, and attend office hours and review sessions in preparation for the exam.

	Wed., Apr. 23
	EXAM III
	

	Fri., Apr. 25
	Chapter 18
	Pages 367—372

	Mon., Apr. 28
	Chapter 18
	Pages 373—383 (middle) 

	Wed., Apr. 30
	Chapter 18 and information regarding final exam
	Re-read Chapter 18.  Important information will be provided to help you prepare for the final exam; attendance in class is critical.  

	Fri., May 2
	Chapter 18 and course evaluations
	Think about what you want to say on the course evaluations—comments about what you think was positive or helpful as well as recommendations for changes or improvements

	Mon., May 5 (Last class day)
	Review for final exam
	

	Tues., May 6 & Wed., May 7
	Study Days
	Serious preparation for the Final Exam should be underway already!  Re-read chapters, review outlines, rework homework, retake quizzes, and attend office hours and review sessions in preparation for the exam.

	Thurs., May 8
	FINAL EXAM
	11:30 a.m.-1:30 p.m.;  Location to be announced
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